Steps for activating ERS (Evaluated Receipt Settlement) for a Vendor
** This functionality of this process allows for a Purchase order to be created to a vendor and a goods receipt posted against the purchase order. A settlement job is then executed and the payment is automatically posted to the vendor’s account and ready for payment in the next applicable payment run.

The following setup is required to allow for a vendor to be part of the ERS process:

1. From MK02 (Change Vendor: Purchasing) ( Purchasing data tab

a. Activate the GR-based inv. verify checkmark

b. Activate the AutoEvalGRSetmt Del checkmark
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2. Define the Output condition records for the vendor from transaction MRM2 (currently a defined communication plan is not defined but this step is necessary to settle the payment).
a. Output Type is ERS [image: image3.png]



b. Press enter and select Company Code/Invoicing [image: image4.png]78] Company Codeinvoicing
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c. Enter the Company code and Invoice party (vendor number) [image: image5.png]Change ERS Procedure (ERS): Selection
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d. Press execute and enter the vendor number in the Inv. pty field, enter a 1 in the Medium field and a 3 in the Date/Time field and press enter. Press save. [image: image6.png]Commicaton | G| B
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e. Next click on the communication button and put LOCL in the Output device and check Print Immediately and check Release after output [image: image7.png]Change Condition Records (ERS Procedure): Communication
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3. Upon completion of steps 1 and 2 and upon determining which material(s) are to be part of the ERS process the Info record must be updated by the purchasing department. By changing the Info record the PO will automatically default the GR-based IV indicator will be set. This is accomplished in transaction ME12. Enter the Vendor, material, purchasing org and plant and/or info record if known.
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a. Press the Purch. Org data 1 button. [image: image9.png]Purch. org. data 1




b. Next check the GR-based IV checkbox and press save.
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From here you are now able to create a Purchase order and receive against it using transactions MIRO and MIGO_GR respectively. 
In the creation of a Purchase order you will now see the GR-based IV and the ERS checkboxes checked in the Invoice tab. [image: image11.png]=ten
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4. The final step is to post the invoice to the vendor’s account. This is done by using transaction MRRL. (This program can be setup to be run in the background periodically if desired.) Run the program as needed, but for this example the vendor and Purchasing document is being used. Run once with Test run and rerun without the test run if deemed acceptable. [image: image12.png]Evaluated Receipt Settlement (ERS) with Logistics Invoice Verification
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Without Test Run
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